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Please note that McKinley is

NOT on either list of sites

visited.
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The monetary finding in the audit report is

$21,558.00 (post-discount) however, USAC's

RIDF letter dated June 21, 2017 references a

recovery amount of $18,117.00. We cannot

determine how USAC or KPMG arrived at this

figure (whether it is PRE or POST discount)

and though we have asked for documentation

to support the amount, we have received

nothing.



Perhaps more importantly, please note that

this audit finding DOES NOT reference an

FCC rule violation as there was no RULE in

effect in 2002 that required an applicant to

install or track inventory at the location listed

on Form 471 nor was there a RULE in effect

that required an applicant to keep detailed

inventory records of E-Rate installed

equipment. Those RULES were not codified

until August 13, 2004 in the FCC's Fifth

Report and Order.



In fact, USAC references this circumstance in

their response to 144339-M-2002-02 on Page

22 of this Audit Report.
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This is not a

RULE - this is a

reference to an

ADMINISTRATIVE

PROCEDURE
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Though KPMG "summarized" the Beneficiary's

Management response, there was a section

that explained in detail that much of the

equipment was found to have been deployed

at DIFFERENT schools. This circumstance is

not unusual in the course of deploying

equipment purchased with support from the

E-Rate program and is easily rectified through

a service substitution or other

post-commitment update however, in the early

years of the program, these processes were

not well defined.

In fact, it was not until issuance of the FCC's

Fifth R&0 in August, 2004 that codification of

this rule occurred and even then, there was a

clarification issued on January 16, 2009

clarifying how and when USAC should seek

recovery in scenarios that required clarification

as they were not specifically addressed in the

Fifth R&O.
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USAC and KPMG are reliant upon a rule

violation
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Even USAC inidcates in its response that for the

Funding year being audited, there were no RULES

associated with substantive, detailed record

keeping or retention of those records. It was not

until issuance of the FCC's Fifth Report and Order

(August 13, 2004) that record keeping

requirements were clarified and codified.



USAC's reponse to this matter is in conflict with

their response to Finding # 144339-F-2002-02 as

the audit finding and their response relies upon a

'rule violation' when such rule did not exist for FY

2002. Since there was no RULE in place in 2002

that required an applicant track E-Rate supported

inventory, how could an applicant then be

penalized for equipment that was not tracked?
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FRN 856760 (McKinley) is not listed on this Appendix though part of the 'amount'

listed in FInding 144339-F-2002-02 includes some portion attributed to McKinley

Elementary
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